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Economics & Engineer ing Economics  
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• Economics is science that deals with the production and consumption of goods and 

services and the distribution and rendering of these for human welfare 

• In simple, it is the study of how individuals and groups make decisions about the 

allocation of limited resources. 

 

• Engineering Economics / Managerial Economics is the application of 

economic techniques to engineering decisions. 

• Engineers often have to decide among alternatives. 

• Engineers have to decide which of several designs to use? Which of several projects 

to pursue?  

• Engineering Economics gives engineers the tools they need to make decisions that 

maximize the use of resources. 

 



04/10 

ENGINEERING 
ECONOMICS… 



Why Engineering Economics 
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Difference between Economics and 
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Difference between Economics and 
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Nature and Scope of  Manager ia l  
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