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Topic….
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FINAL ACCOUNTS
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Objectives of Final Account preparation
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Trading Account

▪ Opening Stock

▪ Purchases

▪ Direct Expenses

▪ Sales Account

▪ Closing Stock
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Profit and Loss Account

▪ Gross profit as transferred from Trading  Account on the 
credit side.

▪ Debit side of profit and loss account  - indirect expenses 

▪ Credit side of profit and loss account – indirect income
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Balance Sheet

▪ A balance sheet reflects the financial position 
of a business for the specific period of time. 

▪ Assets 

▪ Liabilities 
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Assets
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Liabilities
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Time for the 
assessment…
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▪ Give examples for Indirect Expenses

▪ Differentiate balance sheet and profits and loss
account
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Summary

FINAL ACCOUNTS
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References…

• http://icmai.in/

• www.accountingtools.com

• https://byjus.com/commerce/final-accounts/
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