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Final Accounts : Definition and Explanation

Final Accounts are a combination of the following staterment: -

1.Trading or
Manufacturing Account

Z. Profilflos= account or

Income statement

I 3. Balance Sheet
Tutor's JOOET
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Statement of Financial Position
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Trading Account

Opening Stock
Purchases
Direct Expenses
Sales Account
Closing Stock
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Trading Account
Dr {For the yeor ended...)
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Profit and Loss Account

Gross profit as transferred from Trading Account on the
credit side.

Debit side of profit and loss account - indirect expenses

Credit side of profit and loss account - indirect income
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List of Indirect Expenses =
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D Prafit and Loss cr
2020 4 2020 3

Cec 31 Salanes 126 000 | Oec 31 Gross Prafil 298 000
Reant o8, 00d
Water & electicity 15000
Telaphane & inlermey 12 000
Insurancs 8,000
Transpon Cosats 8,000
Advetsing 11,000
Ealance cf 20,000

298 000 298,000

Dac 31 Balanca bif 280,000
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Balance Sheet

A balance sheet reflects the financial position
of a business for the specific period of time.

Assets
Liabilities
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Current Assets

Cash ACCALNTE Prepaid Marketabde

Equlvalents SEEEEY Riecalvables EXpeTses Sacurities
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Non-Current Liabilities Examples

Lang Term Secured/Unsecur Long Term Lease
Borrowings ed Loans Obligations

Deferred Tax Provisi Derivative
Liabilities et o Liabilities

Other Labilities
Getting due After 12
Maonths

L
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Balance Sheet Assets, Liabilitiesand Equity

Liabilities

Assels

Equity
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Time for the
assessment...
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TUTion

. . I
= Give examples for Indirect Expenses .

= Differentiate balance sheet and profits and loss
account
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Summary

FINAL ACCOUNTS
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e http://icmali.in/

e WWW.accountingtools.com

* https://byjus.com/commerce/final-accounts/
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