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UNIT I - INTRODUCTION

TOPIC 6 - Decision Theory



Decision Theory

Make optimal decisions in situations involving uncertainty

T TITS

Scenario 1. There is presence of cancer and the physician

Cances decides to perform a surgery. That is 100% because its the
Present (C1) best decision to take.
Scenario 2: There is presence of cancer bul the
ol physician decides not to perform a surgery. That is a
bt 131 score of 0 as it is the worst case scenario and of course
the consequences would be very serious,

Scenarnio 2 Cancer is absent but the physician decides to perform a surgery anyway.
This is a low score but does not result in any serious consequence
Scenario 4: Cancer is absent and the physician decides not to perform a surgery.

This is a good decision as well.
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